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HUD BOES NOT WARRANT THE CONDITION OF A PROPERTY. It is important for you to have a home inspeciion.
performed on the property you wish 1o purchase in order to jdentify any possible defects. Up to $200 of the cost to
perform the inspection may be financed into your mortgage. Names of home Inspection companies can be found
In the yetlow pages of your telephone directory under (e heading "Home Inspection Services," . :

Date Signature(s)

{Tear herr)

If the home you intend 1o puichase was built before 1978, it may contain lead-based paint. About three out of
every four pre-1978 buildings have lead-based pait,

WHAT 1S LEAD POISONING?
Lead poisoning means having high concentrations of lead in the body. LEAT CAN:

] Cause major health problems, especially in children upder 7 years ol

. Bamage a child’s brain, nervous sysiem, kidneys, hearinp, or coordination.
. Affect learning, :
. Cause hehavior problems, blindness, and even death.

. Cause problems in pregnancy and affect & baby’s normal development,

WHO GETS LEAD POISONING? : TR :
Anyone can get i, but children under 7 are at the greatest risk, becanse their badies are not fully grown and are
easily damaged. The risk is worse If the child: : : .
Lives in an older home (builtfconstructad befors 1978, and even more 50 before 1960).
Does not eat regular meais (an empty stomach accepts lead more easily).
Does not eat enough foods with {ron or calcium.
Has parents who work in lead-related jobs, ;
Has played in the same places as brothers, sisters, and {riecds who have been lead poisoned, {Lead
poison cannot be spread from persor to person. It comes from coniact with lead.) }
Women of childbearing age are also at fsk, because lend poisoning can cause miscarriages, premature births, and
the poison can be passed onto their unborn babies, '

St

WHERE DOES IT COME FROM? Cee
The lead hazards that children most often touch are lead dust, leaded soil, loose chips and chewable surfaces
painted with lead-based paint. A child may be harmed when it pats into its mowth roys, pacifiers, or hands that
have leaded scil or lead dust on them. Lead also comes from:

. Maving parts of windows and doors that can make lead dust agd chips.

] Lend-based paint on windows, doors, wood trim, walls and cabinets In kitchens and bathrooms, on
parches, staits, railings, fire escapes and lemp posts, - ' T

L Soil next to exterior of bulidings that have been painted with lead-based paint and leaded gasoline

dust In soil near busy straets,

Drinking water. {pipes and solder)

Parents who may bring lead dust home from work on skin, clothes, and hair.
Calored pewsprint and car bateeries.

Highly glazed pottery and cookware from other countries,

Removing old paint when refinishing furniture. '



o -
In recent years some uses of lead In produets that could causé lead polsoning have been reduced or banned. This
is true for lead in gasofine, lead in solder used in water pipes, and lead in paint, Still, 2 greal deal of lead remains
in and around older homes, and lead-hased paint and accompanying lead dusl are seen as the majot sturces.

IOW DO 1 KNOW IF MY CHILD IS AFFECTED?

Is your child:
» cranky? » unable 1o concentrate?
. vomiting? . hyperactive?
. tired? . playing with children who
- unwilling to eat or play? have these symptams?
» complaining of stomach aches or headaches?

These can be signs of lead poisoning. However, your children might not show these signs and yet be poisoned;
only your clinic or Doctor can test far sure.

WHAT CAN 1 DO ABOUT IT?
“our child should first be tested for lead In the blood berween six months and one year old. Ask the clinic or your
doctor to do It during a regular checkup, Your doctar will tell you how often you should have your child 1ested
after that. A small anount of lead in the blood may not make your child seem very sick, bot it can affect how well
he or she can leam. If your child does have high amounts of lead in the blocd, you should seek treatment and
have your home tested for lead-based paint and lead dusk.

HOW DO I KNOW IFF MY HOME HAS LEAD-BASED PAINT?
'The appraisal does not determine whether a home actually has lead-hased paint. It only identifies whether there
are defertive paint surfzces in a home that might have lead-based paint. Therefore, the only way you can know for
spre is 10 have the home tested by a qualified fimm or lsboratory. Bath the ipterior and exterlor should be tested.
Yoit should contact your local health or environmental office for help.

WHAT DO I DO IF MY HOME DOES HAVE LEADY?

. Do not rry ta get rid of lead-based paint yourself, you could make things worse for you and your family. If your home
contains lead-based painl, contact a company that specializes in lead-based paint abatement. Have professionals do
the job correctly and safely, This may cost thousands of dollars, depending on the apount of lead-based paint and
lead dust found in your home, but it will also prolect you and your children from the effects of lead polsoning. In
the meantime, there are things you can do immedigrely 10 protect your child:

. Keep your child away from paint chips and dust. .

s Wat-mop floors and wipe down surfaces ofien, especialiy where the floors and walls meet. Ee sure
1p clean the space where the window sash rests on the sill. Keeping the floor clear of paint chips,
dust and dirt is easy and very important. De nor Sweep or vaciunt leas-based paint chips or lead dust
with an ordinary vactrm cleaner, Lead dust is so fing it will pass through a vacuum cleaner hap
and spread into the air you breathe.

. Make sure your children wash thelr hands frequently and always before eating,

- Wash tays, leething rings, and pacifiers frequently. :

WILL HUD INSURE A MORTGAGE LOAN ON A HOME
WITH LEAD-BASED PAINT?
HUD may insure a mortgage on a house even with lead-based paint if defective paint surfaces are treated. HUD
will not temove it. You will have to pay for the cost of removal yourseif, :

ACENOWLEDGEMENT
1 ackaowledge that I have received and read a copy of this Notice before signing the sales contract 1o purchase my

property.

Date Sipnatora(s)



i U.S. Department of Housing and Urban Development
Important Notice to Homebuyers Office of Housing - Federal Housing Commissioner

You must read this entire document at the time you apply for the loan.
Return one copy to lender as proof of notification and keep one copy for your records.

Condition of Property

The property you are buying is not HUD/FHA approved and HUD/FHA does not warrant the condition or the value o
property. An appraisal will be performed to estimate the value of the property, but this appraisal does not guarantee t
house is free of defects. You should inspect the property yourself very carefully or hire a professional inspection sery
inspect the property for you. If you have a professional home inspection service perform an inspection of the propert
may include some of the cost of the inspection in your mortgage.

Interest Rate and Discount Points

HUD does not regulate the interest rate or the discounienders may agree to guarantee or "lock-in" the loan term:
points that may be paid by you or the seller or other thiiar a definite period of time (i.e., 15, 30, 60 days, etc.) or may
party. You should shop around to be sure you are satisfi@dmit your loan to be determined by future market condi-
with the loan terms offered and with the service reputationtisins, also known as "floating”. Lenders may require a fee tc
the lender you have chosen. lock in the interest rate or the terms of the loan, but must

The interest rate, any discount points and the length of tiff@Vide a written agreement covering a minimum of 15 days
the lender will honor the loan terms are all negotiat@§fore the anticipated closing. Your agreement with the
between you and the lender. lender will determine the degree, if any, that the interest rate

d discount points may rise before closing.

If the lender determines you are eligible for the mortgage,
your agreement with the seller may require you to complete
the transaction or lose your deposit on the property.

) . . a
The seller can pay the discount points, or a portion thereot
if you and the seller agree to such an arrangement.

Don't Commit Loan Fraud

It is important for you to understand that you are required toDo not sign documents in "blank.”

provide complete and accurate information when applyipgnalties for Loan Fraud:  Federal laws provide severe

for a mortgage loan. penalties for fraud, misreprestation, or conspiracy to influ-
Do not falsify information about your income or assetsence wrongly the issuance of mortgage insurance by HUD
Disclose all loans and debts (including money that m¥pu can be subject to a possible prison term and fine of up t

have been borrowed to make the downpayment). $10,000 for providing false information. Additionally, you
Do not provide false letters-of-credit, cash-on-hand stat@uld be prohibited from obtaining a HUD-insured loan for
ments, gift letters or sweat equity letters. an indefinite period.

Do notaccept funds to be used for your downpayment fr@@port Loan Fraud: If you are aware of any fraud in HUD
any other party (seller, real estate salesperson, builder, effrdgrams or if an individual tries to persuade you to make

Do not falsely certify that a property will be used for youkise statements on a loan application, you should report th
primary residence when you are actually going to use it agatter by calling your nearest HUD office or the HUD

rental property. Regional Inspector General, or call the HUD Hotline on 1
Do not act as a “strawbuyer” (somebody who purchasega0) 347-3735.

property for another person and then transfers title of the

property to that person),nor should you give that person pers _ , o

or credit information for them to use in any such scheme. to the United States Government on this or any similar form.

Do not apply for a loan by assuming the identity of anoth@gnalties upon _convictio_n can include a fine and imprison-
person. ment. For details see: Title 18 U.S Code Section 1001 an

Section 1010.

ning: Itis a crime to knowingly make false statements

Discrimination

If you believe you have been subject to discrimination because of race, color, religion, sex, handicap, familial stat
national origin, you should caHUD's Fair Housing & Equal Opportunity Complaint Hotline: 1 (800) 669-9777.

About Prepayment

This notice is to advise you of the requirements that musttbe prepayment must be received on the installment due dat
followed to accomplish a prepayment of your mortgage, a_ﬁhe first day of the month) if the Iender' stated this policy in
to prevent accrual of any interest after the date of prepayméstresponse to a request for a payoff figure.

You may prepay any or all of the outstanding indebtedné3therwise, you may be required to pay interest on the amour
due under your mortgage at any time, without penalgrepaid through the end of the month. The lender can refuse
However, to avoid the accrual of interest on any prepaymetgept prepayment on any date other than the installment due da

form HUD-92900-B (5/97)

Previous editions are obsolete Page 1 of 2 ref. Handbooks 4150.1 & 4155.1



Note: If you are a first-time homebuyer and you received 3. Read the application carefully, sign, have it notarized,

approved homeownership counseling, you may be en- and attach proof of ownership at insurance termination.
titled to a reduced upfront mortgage insurance premium. o

Ask your lender for details. 4. Return application to the address shown on the HUD-
Who May be Eligible for a Refund? 27050-B.

Premium Refund: You may be eligible for a refund of a 5. HUD will request Treasury to issue a check if no addi-
portion of the insurance premium if you paid an upfront tional information is needed.

mortgage insurance premium at settlement. How to Follow-Up

Review your settlement papers or check with your mortgagef you do not receive an application within 45 days after you
company to determine if you paid an upfront premium.  have paid off your loan, check with your mortgage company
to confirm that they have sent HUD a request for termina-

Exceptions: tion. If th firm that th t termination inf
o , . ion. ey confirm that the correct termination informa-
Assumptions: When a FHA insured loan is assumed the tion was sent, contact HUD.

insurance remains in force (the seller receives no refund).
The owner(s) of the property at the time the insurance idf you do not receive a refund or any other documentation
terminated is entitled to any refund. from HUD within 60 days from the date you mailed your

FHA to FHA Refinance: When a FHA insured loan is application, contact HUD immediately.

refinanced, the refund from the old premium may be appliedHow to Contact HUD
toward the upfront premium required for the new loan. By Phone:

800 697-6967

8:30 AM to 8:30 PM (EST)
Monday through Friday

Claims: When a mortgage company submits a claim to
HUD for insurance benefits, no refund is due the home-
owner.

How are Refunds Determined? By Mail:

The FHA Commissioner determines how much of theU.S. Department of Housing & Urban Development

upfront premium is refunded when loans are terminated PO Box 23699

Refunds are based on the number of months the loan j¥/ashington, DC 20026-3699

insured. After 84 months (7 years) no refund is due the

homeowner. Note: All inquiries should include your name, 10-digit
FHA case number, paid in full date, property address, and

- ) .. daytime phone number. Record your FHA case numbel
1. Mortgage company notifies HUD of insurance termination. here for future reference.

How are Refunds Processed?

2. If you are eligible for a refund, HUD will either request
Treasury to issue you a check directly or will send you an
Application for Premium Refund (form HUD-27050-B).

Important: The rules governing the eligibility for premium refunds are based
on the financial status of the FHA insurance fund andalbgect to change

SI USTED HABLA ESPANOL Y TIENE DIFICULTAD LEYENDO O HABLANDO INGLES, POR FAVOR LLAME A ESTE
NUMERO TELEFONICO 800 697-6967.

You, the borrower(s), must be certain that you understand the transaction. Seek professional advice if you are uncertain.

Acknowledgment: | acknowledge that | have read and received a copy of this notice at the time of loan application. This n
does not constitute a contract or binding agreement. It is designed to provide current HUD/FHA policy regarding refund:

Signature & Date: Signature & Date:

X X

Signature & Date: Signature & Date:

X X

Previous editions are obsolete Page 2 of 2 form HUD-92900-B (5/97)

ref. Handbooks 4150.1 & 4155.1



U$ Department of Housing
and Urban Develapmanl
Office of Housing

Federa! Housing Commissioner

For Your Protection:

Mame of Seller

OME Approval No: 2802-0538
fexp. 11/30:55)

Get a Home Inspection

Propariy Address

What the FHA Does for Buyers...
and What Wea Don't Do

What we do: FHA helps people become homeowners by
insuring mortgages for lendars. This allows lenders to offer
mortgages to first-time buyers and others who may not
qualify for eonvenrionn] loans, Because the FHA insures the
loan for the lender, the buyer pays only 3 very low down-

paymemnt.

‘What we don't do: FHA does not puerantee the value or
condition of vour potential new home, If you find problems
with your new home after closing, we esn not give or lend
you money for repairs, and we ¢an not buy the home back
from you.

That's why it's 50 important for you, the buyer, to getan
independent home inspection, Before you sign a contragt,
ask a qualified home {nspecior to inspect your potential new
home and give you the informeation you need to make s wise
decision,

Appraigals and Home Inspections are
Different

As part of qur job Insuring the loan, we requirs that the

lender conduct an FHA appraisal, An appraisal is different

from a home inspeotion. Appraisals are for lenders; home

ingpections are for buyers. The lender does an appraisal for

three reasens.

« to estimate the value of a house _

» to make sure that the house neets FHA minimum property
standards

« to malke sure thet the house is marketable

Appraisals are zat home inspections.

Why a Buyer Needs a Home Inspection

A home inspeetion gives the buyer more detailed

information then an appraisal--information you need to

make a wise decision. In a home inspection, a qualified

inspector takes an in-depth, unbiased look at your

potential rew home to!

» evaluste the physical condition: sitecture,
construction, and mechanical systems

= identify items thet need to be repaired or replaced

= gstimate the remaining useful life of the major
systems, cquipment, structure, and finishes

What Goes into a Home Inspection

A home inspection gives the buyer an impartial, physical
evaluation of the overall condition of the home and
iems that need to be repaired or replaced. The
inspestion gives a detailed report on the condition of the
structural components, extertor, roofing, plumbing,
electrical, heating, insulation and ventilation, air
conditioning, and intencrs.

Be an Informed Buyer

It i your respensibility to be an informed huyer. Be sure
that what you buy is satisfactory in every respect. You
have the right to carefully examine vour potential new
home with a qualified home inspecior, You should
arvange to have a8 home inspection before you purchase
your home. Make sure your contract states that the sale
of the home dzpends on the inspection.

1 onderstand the importance of getting an independent home inspection. I have thought about this befere I signed a

copntract with the seller for a home,

E

x

Slgnature 8 Data
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Sonice lof olfsal agams] ANy amaunl owed 10 you &s en incamo 1ax refund: and () Raport oy sasulllng wiitiet-all debt ol yours to Lo Inlernel Revenus Servica as your lax:
|nenma, Al al ihosa agilons can 2ud will b uaed (o fecovar any dolins ownd whan il is determined (o be Intha fntareal ol the tender ndfar the Fodorel Sovarnmen o do ea.

" Pan IV - Borrower Cartification

ls i to be sofd? | 23b, Gales Prica 22c, arlginsl Morigapo Ak

D‘rea DND S ]

22, Compleia tha fellowing 1or @ HUD/FHA Merigege .
22a, Do you own of have you gold athey real asiate within the
pas! &0 moniha on which there waa & HUDWVFHA morigape?

22d, Addiosal

I:l‘n"as [:IN::

2za. Iliha dwelling 1o becovared by this mortgagais ie ba ranted, isila pan ol adjncem ar contlguaus o any projact suldlvision or graup of coneantratedra
properlies involving elghl ar mere dwaelling unils in which you have any linanclal intarest? Yas D Mo |I-Yes” giva delails.

oo, Do you own mare Ihan iour dwelings 7 D Yes [ |Ho {F"Yas submil form HUD-B2561.

Complete for VA-Gueraniesd Marigaga . Have you ever had a ¥A homea Laan? D e |:| tla

Appllzabe{or Beth VA & HUD. Asahomalaanborrower, yeuwilbaingalky obligatadc makelhe morlgaga payments callad lar by your mortgags loanconte
Tha lact thal you dispesa of your property aller the Ioan has been made will not reliave you of lisbElly lar making lhese paymenis, Payment of Lhe lc
{n Jull 15 crdinesly Uhe way Hebility oh & mertgage nale s onded, Soma home buyers haye the mistaken impregsios thal il they sollthalr homas whandtl
mavie bo anolher loealiy, ordispose ol ! lor any ather reasons, ihey are na tongse labla for the morlgaga paymenis and thal Habillty far hese payments is s
teal ol tha new ownars. Even thoagh Ing new owners may agres [nwriling 1o asaume fisbllity for your morlyage payments, this assumption agregment wlll
rallave you from liablllity 12 tha holder ol tha nota which you eigned whenyou nbiain ed tha loan to buy tha proparty. Uniess you ate abla to soll the proparl:
abuyer whols accoplabls to WA or to HUD/FHA and who will aasume tha paymand of yaur alilgation ta tha lander, yeuwil nol ba reflevad from labiliy 1o rey
any clelmwhich V4 or HUDUFHA may barequirad o pay your lander onaccount of delaullin your lgan paymants. The amolinl of any such claim paym
wiil ks & debl owsd by you to the Federal Gavernmenl, This dablwlll be tha objacl of eslablishad collection pracedures.

23,
1.

wa or HUDAFHA eatabizhed value, | do not and wiil net have sulsianding 2
loan dosing anyunpatd sonlractual obllgallan on account ol suchcash paym

D;h] |was not aware olih s valusllenwhen I signed my contract bul have elac
1o cemplets Iha iransachion atlhe contractpurchase pilce or eost_ | hava p
of wilt pay fn caeh [rom my own rEsources atar pricr ta loan cloeing a s
equal to the diflsrence batween conlrael purchase price or cosl andths
ar HUDYFHA established value, | da noland will nol have outsianding aftar
closlng ary unpald contractus) chligallon en accgunt ol such cash paymer

{4) Naither i, nor anyona altharlzed 1o act lor me, will reluse lo sall or rem, &
tha making of & bana fide offer, of talusa to negatiate for 1he sala or rental al
othenwisa makao unavalizble or deny the dweling ar prapsrty caverad by his/
loan \a any gerson becauas ol race, color, rallylon, sex, hand|cap, familial ste
or natlenal arlpln. | recagnlze thal any resirlcllva sovenant on this proporty
laling o race, calor, rellgion, sex, handizap, lamllial etaluz ar nalional orlgi
lliegal and veld and clvil actlon lar prevenllve rellef may be Srought by tha At
nay Genaral of Ine Uniled Slatas In any appraptiale U5, Dis trlcl Court agal
any parsan respangibla jar thae vislation of tha applloable law.

2%, |, the Undersigned Borrower(s) Cerllty thal:

m | have read and undarstand haloragolng cancarning my liat ity sntha lsan apd
Part [|| Malicas o Borrowers,

12} Ocoupaney: | lor YA only — mark tha appllcable box)

in) Incwaciuglly aacipy the above-daecribad properly a3 myhomeorintend
Dtumwa Iniezndoctupy asld property as my home withinaraasonatle parlad
ol time or inlend Lo reoccupy it after the camplatian of malor altaratlons, re-
pairs ar Improvamants,
in My apouse Is on active milltary duby shd In bis orhar absenes, | eeclpy
Hnr intend 1o oacupy the property eacurlng lhis loan a5 my hame,
fe} | previouely ocoupled the proparly securlng Ihis loan as my hams, (lor
intara=t rala reduclions)
D[dj Whila my spouse was on actlva mililary duly and unabls la oocupy tha
property sacurlng this loan, | previouely oecupiad the proparty that is saclr-
ing thls tean as my hemo. {lor Interasl rals reduation |oans)

Noide: IFhox 2b or 2d fs checked, the vateran's spovsa muslalse slgn below,
{3} Mark the appllnable box {not applicabla b Heme Impeovamant or Refinancing Loan)

| hava baan nfoimed that {$ bis!

1ha reasonable value of the property s delerminsd by VA or;

tha statament of appraksed valtoe as determined by HUEL FHA,

Mela: | tha contracl price or coat excseds the YA "Heasonebla Yalus® of
HUDYFHA "Slatemant ol Appralead Yalue®, mark althar itom {af ar item (b),
whichevar ie applicabla,

{a) Jwas aware ol s valualion whon | slgnad my contractand | heva paid
ar will pay In eash from my own rasaurcas Gt or prlor to lean closing & sum
eguzl ta lie differance balween the sontrac! purchase price or cost and the

{51 Al Informatlon in s appllcation ls glven fer the puipese of ohtalnlng a |
to be Insured under the Nalional Housing Acl or guaranised by 1he Deparim
ol Veterana Alairs and the infarmatlon Inthe Unlform Rsaldeatial Lean Appll
fion and this Addendum ls true and complata o the basl ol my knowledgs .
Lafiaf. Verllication may be oblalned fram any source namad hereln.

5 For HUR Oaly (lor propartias consiruciod prer to 1978 ) | have racalvad
larmation on lead palnt peleaning, [_] Yos [ ] Mot Applicable

I an1 awara thal netliher HUDH / FHA nex VA warran s 1he condition ar
valua el Tha property

i7}

Z|mmature(s] of Bomawer{s} -- Do nod algh whleag s ppplicatisn |s 18ly compleled, Read [he cenlitcalfons carcfully & review accuracy af ihla appksalion.,

X

Dl &

¥A Form 26-1888a

Foderal sldlwlos pmvide sevare penaliles far any Iraud, Intentional mlsrepeeseniailon, or ciiminel conndvance or conspiracy
_pumusad' Iz Inlluenco ha {£3uerca of any guetaniy ar Inawonco by Ug YA Secratary of (e HUFFHA Commils slaner,

farm HUD-52308
paga 2



AMENDATORY/ESCAPE CLAUSE

This amendatory clause must be part of the sales confract when the borrower has not been informed
of the appraised value by receiving a copy of the Form HUD-82800-5B, Conditional Commitment! DE
Statement of Appraised Value or VA - CRY before signing the sales contract. The amendatory
clause must contain the paragraph (ltseff) listed below:

ACTUAL PARAGRAFPH

It is expressly agreed that notwithstanding any other provisions of this contract, the purchaser shall

not be obligated to complete the purchase of the property described herein or to incur any penalty

by forfeiture of eamest money deposits or otherwise unless the purchaser has been given in accordance
with HUD/FHA or VA requirements a written statement by the Federal Housing Commissioner, Veterans
Administration, or a Direct Endorsement lender setting forth the appraised value of the property of nat

less that § . The purchaser shail have the privilege and option of proceeding
with the consummation of the confract without regard to the amount of the appraised valuation. The
appraised vafuation is arrived at to determine the maximurn mortgage the Department of Housing and
Urban Development will insure. HUD does not warrant the value ner the condition of the property. The
purchaser should satisfy himseiffherself that the price and condition of the property are acceptabla”

Bnrrower‘s' Signatura(s) Seller's Signatura(s)

Date; Bate:

Matz: The dollar amount ta be [nserted in the amendatony clause is the sales price as stated In the contract i the barravwear
and sellsr agree to adjust the sales prica in response to an appraised value that |s less than the sales price, 8 new smendatory
clausa is not required. Howewver, the loan application package must inclitde the criginal sales contract with the same price

as shown on the amendatory cfause, along with the revised or amendad contract, [f this Is not parnt of the contract then this
amsndatary clavse must contain all borrower and seller signatures.

Mass Lender MLOD20
Muss Broker MBODSOH




FHA REAL ESTATE CERTIFICATION
ADDENDUM TO SALES CONTRACT*

We, the undersigned Seller(s), Borrower(s}), and Real Estate Broker(s)/Agent(s) involved in this
transaction do certify that the terms of the Sales Contract are true to the best of our knowledge
and pelief.  All agreements entered into by any of the following parties are fully disclosed and
attached to the Sales Contract.

SELLER CATE BORROWER BATE

SELLER DATE BORROWER DATE
BROKERIAGENT DATE EROKERIAGENT DATE

*This may already be preprinted in the Sales/Purchase Contract

Mass Lender MLO020
Muss Broker MBOOS0




*

+ - HUD MODEL NOTICE

INFORMED CONSLM

CHOICE DISCLOSUR

TICE

in addition 10 an FHA-inmured martgage, you may also gqualify for ofher montgage products offered by your lender, To assure
that you are aware of possible choices fn financing, your lender has prepared a comparison of the typical costs of aliemative
conventional mortgage products) befow, using representative loan amounts and costs (the actral |oan amounts and asseciated
costs shown below will vary from your own morngage loan gansaceion). You should stedy the comparison carefully, ask
questions, and determine which product is bet for you. The information provided below was prepared as of [manth and year].

Weither youor lender nar FHA warrants that you actually qualify for any morgape fean offered by your lender, This notice is
pravided to you to identify the key dilferences between these mongnge products offered by your lender. This disclosure is notn
contract and does got ¢anatitute losn approval Actual margage approval can only be made follawing 2 full underwriring N
analysis by your mortgage lender,

FHA Firancing Conventignal Financing
203{b) Fixed flate 97% with Mortgage Tnsurance
: : i M)
1 Sales Price L£100,000 2100.000
2 Muortpage Amounl SU7,750 (599 460 w/ Upfroant 07,000 \
bMortrage Insurance Premium) '
i Cloving Coats 2000 $2000
o Downpayment Meacded 54250 £3000 .
5 Interest Rate and Term of Laan in Years  7.00%/30 Year Loan 7.00%30 Year Loan I
& (Vlanthly Payment (principal and toterest (5861 5045 '
only)
7 Loan-to-Yalue 97.75% [27%%
B Monthly Martgage Inmarance Eremivm
(first yezr), $40.73" 576.53
3 Maximum Mumber af ¥ears of Monthly
[nsurance Fremium Payments 30 Years Aporox. 13 Years
10 Upfront Mortpage lnsucance Premium (if (51710 ([ncluded in Morpage IMEA,
appiicable) Amount, line 2}

Tomthly miarsage msumAnce premiums iAo calculncd on e dvecgs anhual ponipal balence, e, B The AUl you awe an (e [Tkl Getreaiet
eoofy yeds, fo docy th arount ¢f the month|y premiom. . i . . .
1Byscy Un an LpRAL AT EARE insuranee pramivm e avoiiable for Tirtime hemebuyers who gbaia housing counssling.

FHA Mortgage Insurance Premium [nlormatign:

+  [Fyou prid an upfTont mertgage nsumance prermium, yoo will alse be charged a monthly morfpage msurance premivm for the pert
of tine shown beiow, based on the initinl loan-e-valuz and term of your morgage. You are Tequired to make these payments on
your FHA-insured foan for the time shown unless yoo refitdoce or tie mortgage is otherwise paid in &l (1F you were no! charge
ag upfront premlum, as for example on condaminivms, you will pay the monthly premium for the life of the mortgage.)

Il the term of your mortgage will be greater tham 15 years and
with a loan-te-value ratio:
Of 89.09 ar Lees

Berween 90.00 and 95,00
Of 53,00 and Greater

T Years
12 ¥ears
30 Years

You will maie mortgage insurapce premiom
payments fors

Ir the term of your mortgape will be 15 years ox less and with =

Y ou will poke mortgage insurance premium

Toan-to-value ratio; paytoents for
Of 49.9% or Less Mong Required
Between, 90.00 and 935,00 4 Years
95,01 and Greater , B Years
L] L] 11‘
BORROWER DATE "
i
BORROWER DATE




N OTICE REQUIRED UNDER THE FA R CREDIT REFORTING ACT

{n eompliance with the Fair Credit Reporting Acl, we are informing you that an investigative repont will be made. We are also

infarming you that you have a right to meke a written request,

within a rcasonable period of time after you receive this notics,

for an additienal disclosure of the nature and seope of the investigation requested.  To save you the trouble of writing, we are

furnishing this additional informalion as follows:

The nature and scope of lhe investigation requested m

gy include information obtained through personal inlorviews

concerming residence  verification, number of dependents, smployment, oreupation, general healih, habits,reputation and made of

living.

NOTICE UNDER THE EQUAL CREDIT OFPORTUNITY ACT

The Federal Equal Credit Opportunity Act prohibits ereditars from diseriminating ogainst credit applicants on the basis of tace,
eolor, religion, nalienal onigin, sex, marital status, age (provided thal the applicant has the capecity to enter into o binding
sontract), because all or parl aof the applicant's incoms derives from any public sssislance program; oF hecause the applicant has
in good faith cxercised any right under the Consumer Credit Protection Act, The Federal agency that adminisiers compliance
with 1his law soncerning a creditor is the Federal Trade Commissien, Equal Credit Oppartunity, Washingten, .C. (2023 124~

1140,

You, s a borrower, have the following righls when ANSWEIINE

questions:

You do not have to revesl any information regarding courtasy litles; i.e., you do not have to state whether you are Miss,
Mr., or Ms. Your first name and surname (whether birth-given, obtajned through marriaga, or @ combined surname} is sufficient.

You da nol have 1o reveal any information regarding the receipt of alimony, shild suppor, or separate maintenance
juseme if you do nol shoss Lo have it considered as B basis for repaying this loan.

When ensivering quesiions peraining to marriage, you need only revesl whether you ere marnied, separated, of
unmarried. (Unmarried includes single, divorced, or widowed.)

Cerizin information regarding your race / national omgin and 8

ex will b asked. This information is requested by the Federal

Government in order (o monitor complignce with Federal anti-discrimination statues which prohibit creditors from discriminating

against applicants for lhese Teasens. You do not heve to give

information, you must initial the application in the space pravi
of your application.

this information; it is velumtary. If you chose nol to furnish this
ded  Your decision will in oo WE¥ affect the approvel ar rejection

NOTICE REQUIRED BY THE RIGHT TO FINANCIAL PRIVACY ACT

If you are applying for an FHA or VA loan, this is notice to ¥

ou s required by the Right to Financial Privacy Ast of 1578 that

the Depertment of HUD or a VA Loan Guaranty Service or Division (whichever is appropriate) has e right of acoess to FAraneial
records held by finaneial institutions in conneetion with the censideration ot pdministration of assistence to you.

Financiai records invelving your wansaction will be available Lo the Department of HUD or to a VA Loan Chuaranty Sezrvice or
Division (whichever is appropriate} without further notice or authorization, but will not he disclased or released to another
government agency ot department wilhout yout consenl except as required of permitied by law.

ACKNOWLED GEMENT

[ do hereby cactify thal [ have read and do understand the MNaolices set forth above, and that | have been notified of my rights by
the Lender. .

Applicant Date Applicant _ Date -
Applicant [tale Applicant Daic

[f it is detormined necessary to arder 2 predit reporl ot your busimess, pleass complete the following:

Neme af Company

Applicent Signoturs Y

Title



OATE:

BORAQOWER: !
CASE #:

LOAN #:

PAOFERTY ADDRESS:

ADJUSTABLE RATE MORTGAGE LOAN FHDGHAMIDISCLOSUHE
OVER 15 YRS TO 30 YRS FHA OR VA ARM

This diselasura donerlbes the leaturas of an Adjustable Rare Morigago {ARM) program you are consldaring. |nfarmsalion nhout aur olhar ARM
programa will be providod vpon requoest,

HOW YOUH INTEREST RATE AND FAYMENT AHE DETERMINED:

*  Your Intoreat rale will be baged on an indox rate pluz B margin, Plaase ank us lor aos curroenl interosl rars and marging,

®  Thezindax ls Ihe wookly averags 1]“ilﬂlt;i on U.5, Treasury Securitiac ndjustad to o canstent maturily of one yeor, Indox values are publizhed by
the Federal Azearye in Slavstical Relanas H.15 (515],

® Your Initial inforogt rata ic not baged an the index usad to make latar adjuglmonts, 1f the inilal intorost rafo ig bolew tha sum of the
than-curront index plus margin {the fully Indexad rato*}, then the inltlal intaresl rsle will ba a *discauntod” nlerezt rale. [ the Indtial lniaraat
rate In shova the Rully indvxed rate, then it will be & “premium™ Intsrazl rale. Planee esk us for our corrant ntgrost rate dlecounrs and

rEmimE,

# E’uur paymanl will be baged on the Interast rale, loon balanca, and remaining 1oan 1o,

HOW YOUR INTEREST RATE AND PAYMENT CAN CHAHGE:

* Yourinteroel rate can ehanps for the firat Lme balwoon 12 and {8 manpthe afwr your oan ¢loges and avary 12 mantha thoroaltor,

* Each fimo yout [ntores] mto changne, the new inlarsct fote will equal tha rum of tha Mdex plus the mergin, subject to tha lollswlnp limits:
- Yaur inloresl rate will be rounded 1o Thy neerasr 178 percent,
= Your Intsres rate will not increncs of dacrause mars than 1.0% par adjuaimant.
- Your interoet rate will not Incrensa or decrensa by more than 5.0% avar the term of tha toan,

*  Your paymenl can changs aach time 1ha Interaet ralg changos,

*  You will ha notilied In wriling at laast 25, bul he mare than 120, days befora the due dale of 0 paymant at n new igval, Thiz notics will cenlain
intermation wbout tha Indax, yaur Intarsst rates, payment amount, and loan bajinca,

*  Fore¥ampla:

On & new 310,000, 90-yanr fagn whit an initial Intaresr rate ol §.75% {the Indox shown below for 1945, plus & 2.00% margin, losz &
D.B75% diacaunt, reundad 1o the nearaal 1/8 parcant), the maximum amaunt thot the inloresl rele could riee wou|d bg 5.0%, ta t[,75%, and
the paymant could rise from & bagianing paymant of $64.88 10 a maximum af $88.57 {al paymont 61, .
On & new 310,600, 30-year laan wilh an initial intereat rate of 7.075% (tha IndeX shown helow ior 1865, plus 2 2.00% margin, plus a

9.25% pramium, roundad ta the naameal 178 parzont), the meximum amaunt that the inlerest rate could rlss wauld ba 5.0%, te 12.875%, 2nd
the paymant could tlew lrom a beglnning payment of $72.51 ta & maximum of $107.66 {at payment 1),

EXAMPLE OF 4 LOAN USTHG HISTORICAL IHDEX YALUER

The exampls bolow nhows how your payments would heve changed undar this ARM program baszed on aciual changea In the index Irom 13981 12

1695, The index volurs shown sre the valuas jn oftact during tha last wesk ending in Septombar bar sach yaor, Thiz doet not necessarily

indlcats hovw your index will chungs in the future.

Thie xample |4 bazad an the loliswing sssumplions!

Lean Amauni: %10,000.00 Ferlediz Meximum Aale Adusiment; 17

Torm o! Lean: 3 yaerg Litotima Mazimum Rate Adiusimani; 5%

Adjisimanta; Annually Exnmpfa of & laan Examplo of a laan

: with &n infig! inleroat rata © wilh eninitial Intargst role
discoun! of O,875%" promium ef 0.25%
Index interani Kaninly Lann . Inlarmpt Manthiy Lean

Yoar ¥alug Mgl Haly Paytment ” Balance Hatx . Payment Brinnze
1684 16.0G60% 20008+ (7.125% £143.58 LELEER 18,250% §162.78 $oBeq.28
19432 16.070% 2, 000% 18 25% £155.53 $6071,78 17.250% " Fraa.na sodvE.
1683 5. BQLY 2.000%. 15.125%"""™ 312758 A0ta7,52 1A RO " £138,81 20GEA, B
10Ed 11.420%, 2.0040% 14,1297 7979 359912.81 152505 F128. 1 EB031.27
1885 T.RED% 200w 10,4058 112,70 BBBE4,73 T4, a50% " 312098 58382,22
1088 F.BOO% 2.0 TR 25w 3104.481 £6739,82 18, 250% " £113.41 S9038.81
1887 - LT00% Zoopm 11, 125% for.vn 24713.11 T.250%" " §108.18 ag7a8,32
16BE B.IBD% 2hanw 10.1256% % an0.a0 1AANG.A3 11.280% " ER.1D0 BES71.02
16849 AJ80%  Z.000% 10,975% $52.54 $5460,80 10.475% s5a.2¢e §8550,10
1880 1.ra0% 2.000% g.750% [ $9330.4065 a9,750% Lap, 20 FOA04_45 »
1861 5500%  7.OD4O% 8750 F482.50 F{85, 84 B.TEOY £03.1; $9225E5
1pg2 2150% 2000% TN 276,84 f0w35.53 FTERY T § 77,40 $HD01.05
1563 3.290%  »poaw B.7RO% 8 71.57 £AAT1,AT A 7504 17290 EA7TIEN
1064 5,850% 2.004%, 7. 780% L 78,81 £0415,58 1.750% §777 282477.22
1065 SET0%  Zoogx 7.025% & 78.00 5013568 7.525% B 78.55 018541

* This iz o diacount we have aflered rocently. Your discount may be dillarant,
** This iz g premium we heve oflered racently. Yaur pramium may ba diMarant.
*** Thia is a muorgin we havo used reeantly. Your margin may be diferant,
**** This Intareet rato rellocte a 1% maximum |nterpel rata edjurlmeant,
Ta =oo what yaur paymenl: would have basn during that! perled, divide your mortpoge amaount by $10,000; than multigly the losn paymant by

thet amount. For example, in 1535 the loan paymant for a mortgaga amaunt af 360,200, with an initial discownt of 0,B75%, taken out i 1881
wolld b $60,000 /410,000 = 5; & x $76.00 » $4565.00, '

4

Applicant LATE Apaliceny DATE
Appileanl . DATE Applltam nATE
FHanry =

Proptam Oliclasurs - 1 5% Plug Teim Gyl ARM
281THUS [1oieE)



HOTICE TO HOMEOWMNER
assumplion ol HUDSFHA Insured Mortgarges
Releasa of Parsanal Llabllly

You are legally ohligated to make the manlhly payments recquire (gage {deed
pramissery fag. Y y paymenis required by your morigage f of lrusl) and

Tha Depariment ol Housing and Urban Development fHUDY has acled to keep Inveslars and non-credilwarlhy
[Jrurc:hasers tfram acquiring one-lo-four famlly resldential properlias covered by cenain FHA-insured morligages.
hare are minor exceplions 1o the resirictlon an Invastors: Ioans ta public agencies and some non-profil
organlzatlons, Indian tribes or servicepersons, and loans under spacial morlgage insurance pragrams tor

praperly sold by HUD, rehabilllalion loans or refinancing of insured mortaages. Your lender can advise you il you
areincluded In one ol lhese gxcaplions.

HUD will Iherefora direc! the lender lo accelerate Ihis FHA-insured morlgage loan if all or part of ihe properly is
sold or Iranslerred lo a purchasar or recipient {1) who witl nat occupy tha proparl .as his ar her pringipal
residencs, or :2_? wha daes occupy the property byl whose credil has nol been approved in gecordance with HUD
requirements. This policy will apply exceptior éertaln sales ar Iranslers where acceleration ts prohlhilad by law.

When a loan is acceleraled, the entire halance Is daclared "lmma;ﬂala!g due and payable®, Since HUD will nol
approve |\he sale of the proparly covered by this morlgage o an invesfor or lo & person whose cradil has nol

been approvad, you, lhe original homeowner, would remain liabie lor the mortgage debl even though the lille to
the properly mighl havea begf Iransferred to the naw buyer, '

Even If you sell your homa bf/ latllng an approved purchaser {lhat is, a crediiwarthy nwnar-n;cu_a:_ant‘) asslime
your murtqage. yau are siill [iable {or e martgage deb! unless you oblain a release from liahilily (rom your
marlgage lender. FHA-approved lenders have Deéen Instructed by HUD lo prepare such a refeasé when an
orlgitat hemeawner sells his or ar proparty la a credilworihy purchaser who exectliey an agreemaent to assuma
and pay the murtgaga dehl and thereby agrees o become ha subslitule morgagor, The release Is conlalned in
Farm FUD-02210-1, ("approval of Purchaser and Retease of Seller"]. You s ould ask tor il 11 the mortgage
landar rdoes not pravide it 1o you autamatically whan you sell your home to a credilworthy owner-occupant
purchasar who execules an agreemant lo assume persafnal Nahbillly lor the debl. When this form i3 executed, you
are no ionger liable lor the morigage debi,

OCCUPAMCY AGREEMENT

The terms of your loan require Lhal TDU occupy the pmperlr as your principal residence. Occupancy must begﬂn
no laler thal 60 days afler loan closing and most coantinue [or af ieast one year therealtar. Failure 1 oceupy tha
praperty as your principal residence, or mistepresentation aboul your inienflen to accupy (he property, can rasult
in 5evere panallies uncer Federal law, including foreclasure and [oxs ol 1he proparly.

If axienualing cirsumslancas arise, you should immedialely natity yaur lender, Your lender can apply lo the
(deparimen! of Houslng and Wrban Developmeant for a walvear ol this requirement.

There are soma instances {for example, purchase of duplexas, Irfplexes and fourplexes In certaln parls of Ihe

country) where we require occupancy priar la Ioan closing, If indicated below, occupancy prior lo closing 1s a
eandilion of this Iransac!lon:

{ 1 Applleanl merigegors muxl oecupy the subjeet praperly priar to the closing of this tranaeetlon. 1f thla candition |s nel
shoeked by 13, Ihen cecupancy mual take placa wilhin a rezsonahle ime suhaequent lo claxing.

MIP DISCLOSURE

EIHﬁrTﬁrt age [nsurahece {MIFP) has baen placed on your laan and may nol ba cancelied at any time during the
g ol tha [aan.

Seetlap 1040 of Thia 18, WLE.Q., “Fedors! Houalng Adminlsiratian tronanctions,” provides: “Whoevar, for tha purpaza af -
inileanalng In ony way the acllon of such Admintsiralion - mokes, posses, Utlars, ot puhilshes any slatemenl, knewing the sAma Lo
ba Infan - shall hp {ined nal more thap $5,008 or imprisonad nel more thap fwa yeara, of bath,” Othar Fedoral Slaluras provide
spvare penaliles Jor any fraud ax Intentlene! misrepresantallen mada for e purpass al Influepcing the [azuznce ol pOY guardnly
of Inaurance of Ihe meklng ol any Ioan by the Seerolary lar Yeloron's Allolra.

My signature is acknowledgment tha! | undersiand Lhe above certifications and have recelved a copy of This
docurment for my records.

Notawrel Dnin Rarfokofl _ . Dale

Holrawar . Oata s Oala



